COMNONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMNISSION

In the Matter of:

THE APPLICATION OF SOUTH SHORE WATER WORKS)
FOR A DEVIATION FRON THE REQUIREMENTS OF ) CASE NO.
807 XKAR 5:066, SECTION 5(4), REGARDING ) 90-194
WATER STORAGE )

O R D E R

On July 6, 1990, the South Shore Water Works Company ("South
Shore") filed an application for a deviation from Commission
Regulation 807 KAR 5:066, Section 5(4), which provides that each
utility shall maintain water storage to ensure a minimum of one
day's supply of its average daily water usage. South Shore
described its application as a request that the Commission
recongsider its determination of minimum storage capacity reached
in Case No. 10263.1 1In its application, South Shore computed its
average dally water usage to be 364,890 gallons. It claims to
have a current water storage capacity of 432,000 gallons.

The Commission, having reviewed the application and being
otherwise sufficiently advised, finds that:

1., In 4its Order of July 20, 1988, in Case No. 10263, the
Commission granted South Shore a limited deviation from 807 KAR

1 cCase No. 10263, The Application of South Shore Water Works

Company for a Deviation from the Requirements of 807 KAR
5:066, Section 5(4), Regarding Water Storage.



5:066, Section 5(4), until August 1, 1991. South Shore
subsequently provided evidence which adjusted its average daily
water usage and, by Order of November 9, 1988, the Commission
accepted South Shore's adjustments on the condition that South
Shore obtain a written agreement with Didier Taylor, a large
industrial customer, that water service would be terminated to
Didier Taylor during emergency conditions. South Shore was
directed to file the agreement with the Commission no later than
December 1, 1988,

2. South Shore to this date has not provided the
above-described agreement. Inasmuch as South Shore has failed to
file this agreement, the Commission's Order of July 20, 1988,
issued in Case No. 10263, remains in effect.

IT IS THEREFORE ORDERED that South Shore's application of
July 6, 1990 is hereby denied and South Shore remains bound by the
Commission's Order of July 20, 1988 in Case No. 10263 to bring its
water storage facllities in compliance with 807 KAR 5:066, Section
5(4), by August 1, 1991.

Done at Frankfort, Kentucky, this 17th day of August, 1990.

PUBLIC SERVICE COMMISSION

ATTEST:
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